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Independent Auditor's Report

To the Board of Directors of Hexaware Technologies Limited Liability
Company

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Hexaware
Technologies Limited Liability Company (“the Company”), which comprise the
balance sheet as at 31" December, 2018, the statement of profit and loss
(including other comprehensive income), the statement of cash flows and the
statement of changes in equity for the year ended on that date and a summary of
the significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the preparation and
presentation of these Ind AS financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards

n (Ind AS) Financial Reporting as specified under section 133 of the Companies Act,
2013 (‘the Act’) read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safequarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent: and design, implementation and maintenance of
adequate internal financial control, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Qur responsibility is to express an opinion on these Ind AS financial statements
based on our audit.

We have taken into account the provisions of the Act, the acccuhting and auditing
standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.



















HEXAWARE TECHNOLOGIES LIMITED LIABILITY COMPANY

T FINANCIAL STATEMEN

1 Corporata Infarmation

Hexaware Technologies LLC is a Limited Liability Company domiciled in Tver, Russia incorporated on 14th October 2015, The Company
is engaged in providing business process outsourcing / Call center services. It operales in vanpus service lines like Human Resource

outsourcing, Healthcare outzourcing, Finance! Accounts Management and Knowledne Process Outsourcing, The Company is the
Wholly Owned subsidiary of Hexaware Technologies Ltd india.

2 Significant Accounting Policies
2.1 Statement of compliance

The financial statements comply in all material aspects with Indian Accounting standards (referred to as “Ind AS™) notified under Section
133 of the Companies Act, 2013 (the "Act”) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provigions of the
Act,

2.2 Bagis of Preparation
These financial statements are preparad on historical cost basis, except for certain financial instruments, which are measured at fair
values as explained in the accounting policies below.

2.3 Critical accounting judgements and key source of estimation uncertainty

The preparation of the financial statements requires management to make estimates and assumptions that affect the reported amounts
of revenue, expense, assets and liabilities and disclosures relating to contingent liabilities on the date of the financial statements. Actual
results could differ from thoze estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting estimates is recognised in the period
in which the estimate iz revised and in any future period affected.
Key source of estimation uncertainty which may cause material adjustments:

2.3.1 Impairment of Assets
Determining whether asset is impaired requires an estimation of the value in use of the cash-generating units to which asset has been
allocated. The value in use calculation requires the management to estimate the fulure cash flows expectad to anse from the cash-

generating unit and a suitable discount rate in order to calculate the present value. Where actual future cash flows are less than
expected, a material impairment loss may anise,

2.3.2 Others
Others areas involving estimates relates to provision for the doubtful debts.
2.4 Revenue Recognition
Revenue is measured at fair value of consideration received or receivable.

Revenue from business process management arises from unit-priced contracts, time based contracts and cost based projects. Such
revanus is recognised as services are performed. It is billed in accordance with the specific tarms of the contract with the client.

Arnount received or billed in advance of services performed are recorded as uneamed revenue,

Unbilled sarvices represents revenue recognized based on services performed in advance of billing in accordance with contract terms.

Revenue is reported net of discount and indirect taxes.
Interast income (s recognised using effective interest rate method.

2.5 Leases
Leases are classified a5 finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to
the lesgee. All other lzases are classified as operating leases.
a} Finance Lease

Assets taken on finance lease are capitalised at lower of present value of the minimum lease payments and the fair value and liability is
recognised for an equivalent amount. Lease payments are apportioned between finance charge and reduction in outstanding liability so
as ko achieve a constant rate of interest on the remaining balance of liability.

b} Operating Leases

Aszets taken on lease under which all risks and rewards of ownership are effectively retained by the lessor are classified as operating
lease. Lease payments under operating leases are recognizsed as expenses on straight line basis over the lease term unless tha
payment to the lessor are structured to increass in line with expected general inflation.

Fumishad and equipped premises leased out under operating lease are capitalised in the books of the Company, Lease income is
recogniged aver the lease term on a straight line basis.
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2.6 Functional and presentation currency
&) The functional currency of the Company is Rubles ie (RUB),
b} Foreign currency
Transactions in foreign currency are recorded at the original rate of exchange i force at the time transactions are effected. Manetary items
denominated in foreign currency are restated using the exchange rate prevailing an the date of the balance sheet. The resulting exchange
difference on such restatement and settlement is recogrized in the profit or lass except exchanne differcnces on transactions entered into in
order to hedge certain foreign cumency risk.

Mon-monetary items carried at fair value that are denominated in foreign currencies are retransiated at the rates prevailing at the date of
balance sheet. Non-monetary items that are measured in terms of historical cost in a foreign currency ane not retranslated.

2.7 Employee Benefits
a) Post-employment banefitz and other long tarm benefit plan
The Company contribtues to the employes benefit Scheme as per the Labour Law Regulations as applicable in Russian Republic,
b) Short term employee benefit

The undiscounted amount of short term employes benefits expected 1o be pad m exchange for the services rendered by employees s
recegnized as an expense during the pericd when the employee renders those services. These benefits include compensated absences
such as leave expected to be availed within a year, statutory employee profit shanng and honus payable

2.8 Taxes on Income
Income tax expense comprises of current tax and deferred tax. Current and deferred tax are recognised in net income, except when thay
relate to items that are recognised in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity, respactively,
Current tax is measured at the amount expected to be paid or recovered from the domestic and overseas tax authoritios using enacted or
substantively enacted tax rates.

Deferred taxes are recognised on temparary differences between the carrying amounts of assets and liabilities in the consolidated financial
statements and the comespanding tax base used in the compulation of taxable profit. Deferred tax assets and liabilities are not recognised
when the deferred income tax arises from the initial recognition of goodwill or an asscl or liability in a transaction that is not a business
combination and affects neither the accounting nor taxable profit at the time of the transactian,

Advanca taxes and previsions for cumment income taxes as well as defered tax assels and liabiliies are presented in the statement of
financial pasition after off-setting advance tax paid and income tax pravision arnsing in the same tax jurisdiction and where the entity intends
to settle the asset and liability on a net basis,
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2.9 Property, plant and equipment (PPE)

210

21

a)

b)

212

213

PPE are stated at cost of acquisition less accumulated depredation {ather than frechold lznd) and onpaiment loss, if any.
Depreciation

Depresiation is provided on siraight-line method based on the estimated wselul lives of the masely os folows

Asget Class Estimated uscful Life
Computer Syslems (included in Plant and Machinery} 3 yoars &
Ciffice Equipment 5 years

Furniture and Fixtures 8 years i

Depreciation methods, estimated useful lives and residual values are reviewad at the end of each year and adjusled prospectively where
appropriate,

An item of FPE is derecognised upon disposal or when no futere econamic benefits are expected 1o arise from Lhe conlinued use of the assats.
Any gain or loss ansing on derecognition is defermined as the difference between Ihe sales procecds and the camying amaunt of the assets and
15 recognized in profit or loss.

Intangible assets

Intangible assets with finite useful lives that are acquired are initially recognised at cosl in case of separately acquired assets and at fair value in
case of acquisition in buosiness combination. Subsegquent to mitial recogrition, infangible assals a reported at cost less accumulated
amerlisation and impairment loss, if any. Amortisation is recognised on a straight-ine basis over thar esfimated useful lives Follcwing table
summarises the nature of intangibles and the estimaled useful lives

Assot Class Estimated useful Life

Software licenses 3 years

Customer Contracis/Relaticns o yoars

Amorhisation method, estimated useful lives and residual values are reviewed ot the end of cach year and adjusted prospectively whers

appropriate.
An intangible assel is derecagnised on disposal of when no fulure economic benefits are expecled (0 anse from the conbinued use of the assals.

Any gain or loss arising on derecognition is determined as the difference batwesn the sales proceeds and the sarring amount of the assets and
i= recognised in profit or loss,

Impairment of assets other than goodwill
Financial assets (other than at fair value)

The Company assesses al each balance sheet date, whether a financial asset or a group of financial assets & impaired. Ind AS 108 requires
expectad cradit losses to be measured through a loss allowanee, The Company recognises lifehme expected losses for all contrac azsets and |
or all rade receivables that do not constitute a financing transaction. For all other financial asscts, expected credil losses are measured at an
amount equal to the 12-month expesled credit losses or at an amount aqual to the ife time expecled credit losses if the cradit risk on the
financial aszet has increazed significantly since initial recagnition,

Mon-financial assets

Tangible and Intangible asscts

Al the end of each repering pericd, the Company assesses whether there is an indication thal an asset may be impaired. An asset is treated as
impaired when the carmying cost of asset exceeds its recoverable value. When it is not possible to estimale the recoverable amaunt of an
individual asset, the Company estimates the recoverable amaount of the cash-generating unit fo which the asset belongs or allocated. Impairment
loss is charged 1o the profit or loss in the year in which an asset is identified as impaired. The impairment loss recognized in prior accounting
periad 15 reversed if there has been a change in the estimate of recoverable amount.

Provisions

Provisigns are recognised when the Company has present obligation (legal or constructive] as a result of a past event for which reliable estimate
gan be made of the amount of obligation and it is probable that the company will be required to settie the obligation. YWhen a provisian s
measured using cash flows estimated to sellle the present obligaticn its carmying amount 15 fhe present value of those cash flows; unless the
effect of time value of money is immaterial.

Caonfingent liabiliies acquired in a business combination are initially measurad at fair value al the acquisition date. At the end of subsequent
reparting periods, such canlingent liabilities are measured at the higher af the amount that would be recognised in accordance with above para
and the amaount initially recognised less cumulative amortization recognised.

Non derivative financial instruments

Financial assets and liabilities are recognised when the Company bacomes a pary to the contractual provisions of the instrument. Financial
assets and liabilities are initially measured at fair valua, Transaction costs that are directly attributable to the acquisition or issue of financial
assels and financial liabilities (other than financal assets and financial liabilities al fair value through profit or loss) are added to or deducted from
the fair value measured on initial recegnition of financial asset or financial abilily.

A Financial assots and financial liabilities — measurement

(i

Financial assets at amortised cost

« Financial assets are subsequently measured al amortised cost of these financial assels are held within a business whaose objective is Lo hald

these assets in order to collect contractual cash flows and the confractual ferms of the sinancial asset give rise on specified dates 1o cash flows
that are salely payments of principal and interest on the principal amaunt oulstanding,
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(i) Financial assets at fair value th rough other comprehansive income

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a business whose
objeclive is achieved by both collecting contractual cash flows and selling financial assets and the conliactual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and inferest on the principal amount cutstanding.

(iii} Financial assets at fair value through profit or loss
Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through other
comprehensive income on initial regognition. The transaction costs directly aliributable 1o the acquisition of financial assels and habilifies at fair
value through profit and loss are immediately recognised in statement of profit and loss

{iv) Cash and cash equivalents

The Comparty considars all highly liquid financial instrumenis, which are readily convertible into known amounts of cash that are subject to an
insignificant risk of change in value and having original maturities of three months or less from lhe date of purchase, lo be cash equivalents,
Cash and cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.

{¥) Financial liabilities
Financial liabilities are initially recognised at fair value less any direclly attributable fransaction cosls. Subsequent fo initial recognition, these
labiliies are measured at amortised cost using the effective interest methad.
B Share capital
Equity shares
Incremental costs direclly attributable to the issue of equity shares, nel of any tax effects, are recognised as a deduction fram equity.

3 Recent Accounting Pronouncements

Ind AS 115 Revenue from the contracts with customers replaces the cument revenue recognition standard, Ind AS 18 Revenue and Ind AS 11
Construciion Contracts. This standard provides a single principle based five step model to be applied to all contracls with customers. Guidance
iz provided on lopics such as the point at which revenue s recognised, accounting for variable consideration, cost to fulfil a contract and
obtaining a contract and various other related matlers,

The standard is applicable to the Company with effect from January 1, 2019, 10 be applied refrospectively in accordance with the transition
guidance. The Company is evaluating the impact of its adoption on its financial statements.
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4 Property, Plant and Equipment (PPE)

PPE consist of the following: Currency : RUB
Plant and Furniture and Office
e T 5 Total
Machinery Fixtures Equipment —
CO3T
At January 1, 2018 12,932,790 1,089 559 4 550,923 18,673,272
Additions - % g .
Disposals . : 2 ; g
At December 31, 2018 12,832,790 1,089,559 4650 523 18673272

ACCUMULATED DEPRECIATION

At January 1, 2018 8,294,081 271,727 1,907 285 10,473,194
Charge for the Year 4,310,928 136,200 930,180 5 377,308
Disposals - 5 . -

At December 31, 2018 12,605,009 407 927 2,837 565 15,850,502

NET CARRYING AMOUNT

At December 31, 2018 327,781 581,632 1,813.357 2822770
COST

At January 1, 2017 12,932,790 1,089 559 4 G45 847 18,668,196
Additions - - 5078 5,076
Disposals = x i =
At December 31, 2017 12,932 790 1,083,559 4,650,923 18,673,272
ACCUMULATED DEPRECIATION

At January 1, 2017 3,983,153 135,527 g977, 708 5,096,389
Charge for the year 4,310,928 136,200 G929 677 5,376,805
Disposals - - - -
At December 31, 2017 8,254 081 271727 1,807,386 10,473,194

NET CARRYING AMOUNT

At December 31, 2017 4.638,708 817,832 2,743 537 8,200,078
At January 1, 2017 8.949.631 054,032 3.668,138 13,571,807
Mote:

iy Plant and machinery includes computer systems










